
An open ended medium term debt scheme investing in instruments such that the Macaulay duration of the portfolio is
between 3 years and 4 years. A Scheme with Relatively High Interest Rate Risk and Relatively Low Credit Risk. (In case of

anticipated adverse situation, macaulay duration of the portfolio could be between 1 year and 4 years)

The above stated is current investment strategy and is subject to change. The investment strategy & asset allocation will be as per provisions of the Scheme
Information Document. 

• This fund emphasizes on high quality - currently 100% AAA and equivalent   
 instruments (limit your credit risk).

• This fund is actively managed within SEBI’s prescribed duration limit – Macaulay  
 duration band of 3-4 years (limit your duration risk).

• This fund diversifies your allocation across government securities, corporate   
 bonds, money market instruments, depending on fund manager’s views.

Here is a simple 3-Lens asset allocation framework for debt mutual funds. The 
framework revolves around allocating across 3 three buckets: Liquidity, Core, 
and Satellite, each bucket meeting a certain need.

FUND FEATURES:

Category:
Medium Duration

Inception Date:
8th July 2003

Fund Manager:
Mr. Suyash Choudhary
(w.e.f. 15th September 2015)

Benchmark: 
Tier 1: NIFTY Medium Duration
Debt Index (w.e.f. 01/12/2021) 
Tier 2: NIFTY AAA Medium
Duration Bond Index

SIP Frequency: 
Monthly 

Minimum Investment 
Amount: ` 5,000/- and any
amount thereafter

Standard Deviation
(Annualized): 2.06%

Total Expense Ratio: 
Regular: 1.47%
Direct: 0.76%

Monthly Avg AUM:
` 2,850.04 Crores

Exit Load: NIL
(w.e.f. 15th January 2019)

3-LENS DEBT ALLOCATION FRAMEWORK

Core SatelliteLiquidity

Bulk of your fixed
income allocation

should be to this bucket

Controlled duration
as well as credit risks

Low to moderate
maturity profile

Credit Duration

Suitable for investors looking
to take higher risks (Credit,
Duration or both) in order
to generate higher returns

Suitable for short term
parking of surplus or

to build emergency corpus
Products pursuing ‘alpha’

oriented strategies through
interest rate risk (for instance
Dynamic Bond Funds or Gilt

Funds) and /or through
credit risk (credit risk funds

or funds in other
categories that do not

have high quality portfolio)

IDFC Bond Fund - Medium Term Plan fits in the Core bucket o�ering and
is suitable for investors with minimum investment horizon of 3 years

IDFC   BOND FUND - MEDIUM TERM PLANIDFC   BOND FUND - MEDIUM TERM PLAN



MUTUAL FUND INVESTMENTS ARE SUBJECT TO MARKET RISKS, READ ALL SCHEME RELATED DOCUMENTS CAREFULLY.
Investors are advised to consult their own investment/financial advisor before making any investment decision in light of their risk appetite, investment goals 
and horizon. The distribution of this document in certain jurisdictions may be prohibited or restricted or subject to registration requirements and accordingly, 
persons who come into possession of this document are required to inform themselves about and to observe, any such restrictions. No person receiving a copy 
of this document in such jurisdiction may act or treat this document or any part/portion thereof as constituting an invitation to him to subscribe for Units, nor 
should he in any event use any this document, unless in the relevant jurisdiction such an invitation could lawfully be made to him and such document could 
lawfully be used without compliance with any registration or other legal requirements. No residents from Canada, United States persons (subject to restrictions) 
shall be eligible to invest in schemes of IDFC Mutual Fund.

Distributed by:

1Modified duration is a formula that expresses the measurable change in the value of a security in response to a change in interest rates. Modified 
duration follows the concept that interest rates and bond prices move in opposite directions.

2Average Maturity is the weighted average of all the residual maturities of the debt securities held in the fund. Average maturity helps to determine the 
average time to maturity of all the debt securities held in a portfolio and is calculated in days, months or years.

3The Macaulay duration is the weighted average term to maturity of the cash flows from bonds. In other words, it is the weighted average number of 
years an investor must maintain a position in the bond until the present value of the bond's cash flows equals the amount paid for the bond.

4Yield to maturity is the total return anticipated on a bond if the bond is held until it matures. Yield to maturity is considered a long-term bond yield but 
it is expressed as an annual rate.

Modified Duration1 : 3.64 years  |  Average Maturity2 : 4.27 years  |  Macaulay Duration3 : 3.75 years  |  Yield to Maturity4 : 5.83%
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MATURITY BUCKET ASSET ALLOCATION
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This product is suitable for investors who are seeking*: 
• To generate optimal returns over medium term.
• Investments in Debt & Money Market securities such that  
 the Macaulay duration of the portfolio is between 3 years  
 and 4 years.
 *Investors should consult their financial advisers if in doubt  
 about whether the product is suitable for them.

Benchmark Riskometer

Tier 1: NIFTY Medium 
Duration Debt Index

Tier 2: NIFTY AAA Medium
Duration Bond Index

Scheme Riskometer

Investors understand that
their principal will be at

Moderate risk

Data as on 31st December 2021.

ASSET QUALITY

AAA Equivalent
100.00%100.00%

Relatively High
(Class C)

Credit Risk of the scheme

Relatively Low
(Class A)

Moderate
(Class B)

Interest Rate 
Risk

Relatively Low 
(Class I)

Relatively High 
(Class III) A-III

A-III (A scheme with relatively high interest rate risk and relatively low credit risk)

Moderate 
(Class II)

Potential Risk Class Matrix


